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In the above-entitled case, the following decision has been rendered or judgment issued: 



DECISION/JUDGMENT 





CLERK 

Felicia C. Cannon 
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DATE/ / 
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C. Enter judgment that Defendants' acts are in violation of Maryland Uniform Trade 
Secrets Act through the misappropriation of VSC's trade secrets; 

D. Enter judgment that Defendants' acts of trade secret misappropriation are willful; 

E. Temporarily, preliminarily and permanently enjoin Defendants, their parents, 
subsidiaries, affiliates, divisions, officers, agents, servants, employees, directors, partners, 
representatives, and all parties in active concert and/or participation with it, from engaging in the 
aforesaid unlawful acts of infringement; 

F. Temporarily, preliminary, and permanently enjoin Defendants from marketing, 
servicing and selling in the United States and elsewhere its products that incorporate trade secrets 
misappropriated from VSC and order the recall thereof; 

G. Order Defendants to account for and pay to Plaintiff all damages caused to 
Plaintiff by Defendants' unlawful acts; 

H. Award Plaintiff increased damages and attorneys' fees pursuant to 35 U.S.C. 
§§ 284 and 285, and 765 ILCS 1065/5; 

I. Award Plaintiff its interest and costs incurred in this action; and 

J. Grant Plaintiff such other and further relief as the Court may deem just and 

proper. 



JURY DEMAND 

Plaintiff demands trial by jury for all issues so triable. 



VALUE-SECURTIY COMPANY, LLC, 

Date: May 3, 2011 By: /s/ Noam B. Fischman 

Noam B. Fischman (D. Md. Bar No. 1631 1) 
Mintz, Levin, Cohn, Ferris, 

Glovsky and Popeo, P.C. 
701 Pennsylvania Avenue NW 
Washington, D.C. 20004 
Tel.: (202) 434-7401 
Fax: (202) 434-7400 
NBFischman@mintz.com 

Counsel for Plaintiff Value-Security Company, LLC 

OF COUNSEL: 

A. Jason Mirabito (BBO# 349040) 
Mintz, Levin, Cohn, Ferris, 

Glovsky and Popeo, P.C. 
One Financial Center, 
Boston, MA 02111 
Tel.: (617).542-6000 
Fax: (617).542-2241 
JMirabito@mintz.com 

Counsel for Plaintiff Value-Security Company, LLC 
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UNITED STATES DISTRICT COURT 
DISTRICT OF MARYLAND 
(Baltimore Division) 



VALUE-SECURITY COMPANY, LLC, 



Plaintiff, 



v. 



Civil Action No.: 



AEGON DIRECT MARKETING 
SERVICES, INC. and 
TRANSAMERICA CORPORATION, 



JURY TRIAL DEMANDED 



Defendants. 



COMPLAINT 



Plaintiff Value-Security Company, LLC ("VSC" or "Plaintiff') brings this action against 
Defendants Aegon Direct Marketing Services, Inc. ("Aegon") and Transamerica Corporation 
("Transamerica," collectively with Aegon, "Defendants") for patent infringement, trade secret 
misappropriation, and breach of a non-compete agreement. By this Complaint, Plaintiff seeks, 
inter alia, monetary damages and injunctive relief and alleges as follows: 



1 . Plaintiff VSC is a Delaware limited liability company with a principal place of 
business at Sherman's Way, Westport, Connecticut. 

2. Upon information and belief, Defendant Aegon is a Maryland corporation with a 
principal place of business at 520 Park Avenue, Baltimore, Maryland. 

3. Upon information and belief, Defendant Transamerica is an Iowa corporation 
with a principal place of business at 600 Montgomery Street, San Francisco, California. 



PARTIES 



JURISDICTION AND VENUE 

4. This action arises under the patent laws of the United States, 35 U.S.C. § 271 et 
seq., and the Maryland Uniform Trade Secrets Act, Md. Com. L. Code, §§ 1 1-1201 et seq. This 
Court has jurisdiction under 28 U.S.C. §§ 1331, 1332(a), 1338(a), and 1367(a) under the doctrine 
of pendent jurisdiction. Count II, relating to the misappropriation of trade secrets under the 
Maryland Uniform Trade Secrets Act, exceeds an amount in controversy of $75,000. 

5. This Court has personal jurisdiction over Aegon because it maintains a principal 
place of business in Maryland and, upon information and belief, makes, uses, sells and/or offers 
to sell infringing products in Maryland. 

6. This Court has personal jurisdiction over Transamerica because Transamerica 
makes, uses, sells and/or offers to sell the infringing product or products in Maryland. 

7. Venue is proper before this Court pursuant to 28 U.S.C. § 1391 (b), (c), and (d) 
and § 1400(b). 

VSC'S BUSINESS, PRODUCTS AND PATENTS 

8. VSC is the owner of United States Patent No. 7,370,000 B2 entitled "System and 
Method for Providing Additional Insurance" (hereafter, the '000 Patent), which relates to a 
system and method for providing additional insurance to an insured party to increase a total 
benefit amount of insurance. 

9. VSC creates and develops important risk protection products, such as 
MoreLife™, which provide consumers with substantial financial security at low prices. 

10. Many owners of insurance policies seek to purchase easily and inexpensively 
more insurance when they want it. However, such policyholders have limited energy, time, and 
patience for the somewhat lengthy insurance application and sales process, comparative 



shopping, and the uncertainty of the insurance policy approval process, particularly if it requires 
an additional medical examination. 

1 1 . VSC's '000 Patent, and in particular, its MoreLife™ product makes it possible for 
any insurance carrier, under license from VSC, to sell safely additional insurance coverage to 
qualified former or current policyholders of certain competitive insurance companies without 
requiring these policyholders to undergo an additional physical exam. To accomplish this 
objective, VSC's MoreLife™ product relies upon the original underwriting process previously 
performed, evaluated, approved, and paid for by the previous insurance carrier. 

12. VSC offers licenses that practice the technology claimed in the '000 patent for 
sale and distribution to insurance companies throughout the world. 

VSC'S CONFIDENTIAL RELATIONSHIP AND CONFIDENTIALITY 
AGREEMENT WITH AEGON 

13. Upon information and belief, Aegon is one of the world's largest providers of life 
insurance, pensions and long-term savings and investment products. Upon information and 
belief, Aegon acquired Defendant Transamerica on or about 1999 and Transamerica is still 
owned by Aegon. 

14. On or about July 1, 1999, VSC made a confidential presentation to Aegon 
personnel about, among other things, the MoreLife™ product. After the meeting, VSC 
continued to provide confidential and proprietary information on the MoreLife™ product, and on 
or about November 12, 2001, VSC and Aegon entered into a Mutual Confidentiality Agreement 
covering all prior and future confidential disclosures. Pursuant to this Agreement, VCS further 
disclosed highly confidential and proprietary information relating to the technology covered by 
the '000 Patent as well as confidential and proprietary business information. 



15. The Mutual Confidentiality Agreement required the parties to: (1) hold each 
other's confidential information in the strictest confidence; (2) restrict disclosure to employees 
on a need-to-know basis; (3) not commercially exploit the other's confidential information for its 
own benefit or for the benefit of any third party or use the other's confidential information to the 
injury of the other party; and (4) advise their employees and independent contractors of the 
obligations under the Mutual Confidentiality Agreement. 

1 6. The Mutual Confidentiality Agreement further contained a covenant not to 
compete. Pursuant to this provision and in recognition of the unique nature of VSC's proprietary 
technology, Aegon agreed that it would not "directly or indirectly commercially exploit the VSC 
Products [including VSC's MultiLife, MoreLife™ and MoreLife™-Easy Rider] or any 
Substantially Similar VSC Product in the absence of doing so under a mutually satisfactory 
signed agreement with VSC." Further, Aegon agreed that, it received no license rights in and to 
VSC's proprietary technology and acknowledged that, prior to entering into an agreement with 
VSC, Aegon had not made or marketed any VSC product (which were the subject of pending 
patent applications) or any products that was substantially similar to any VSC product. 

17. Given the nature of the confidential information to be shared by VSC and Aegon, 
the Mutual Confidentiality Agreement was perpetual and did not include a termination provision. 

1 8. Pursuant to this Mutual Confidentiality Agreement, VSC allowed Aegon to 
conduct, among other things, confidential focus group testing on products covered by the '000 
Patent along with other VSC inventions. 

19. On or about May 27, 2004, Aegon sent a proposed "First Addendum to the 
Mutual Confidentiality Agreement" to VSC, which provided that the underlying agreement 
would terminate within ninety days of execution of the proposed addendum. 



20. VSC refused to execute the proposed addendum. 

2 1 . Thereafter, on or about June 2 1 , 2004, Aegon sent a notice to VSC in which it 
purported to terminate the Mutual Confidentiality Agreement. This occurred despite the 
provision in the Mutual Confidentiality Agreement that "this Agreement may not be modified 
except by an underwriting signed by each of the parties." Thus, the Mutual Confidentiality 
Agreement remains in effect. 

TRANSAMERICA'S USE OF VSC'S CONFIDENTIAL INFORMATION 

22. Upon information and belief, Transamerica is a wholly owned subsidiary of 
Defendant Aegon. 

23. Upon information and belief, Aegon, without authorization from VSC, shared 
VSC's proprietary and confidential information relating to its technology and business 
confidential information covered by the '000 Patent with Transamerica. 

24. Upon information and belief, Transamerica recently began to manufacture, use, 
sell and/or offer for sale in Maryland and elsewhere in the United States the Transamerica 
Opportunity Program (or "TOP"), which incorporates the system and method claimed in the '000 
Patent. 

25. According to its website located at www.transactrls.transamerica.com . the 
Transamerica Opportunity Program "offers qualifying clients a way to increase existing term life 
coverage ... with accelerated underwriting and no medical exams. TOP Program is designed as 
additive coverage not as replacement coverage. Under TOP, Transamerica modifies initial 
underwriting requirements for qualifying individuals, who were previously issued a term life 
policy that was fully underwritten with blood work and issued as Preferred or Standard policy 
from identified qualified carrier[.]" 



26. The Transamerica Opportunity Program incorporates and commercializes the 
system and method claimed in the '000 Patent and practiced by VSC in the MoreLife™ product 
disclosed to Transamerica's parent, Aegon, pursuant to the Mutual Confidentiality Agreement. 

COUNT I 

(INFRINGEMENT OF U.S. PATENT NO. 7,370,000) 

27. Plaintiff re-states and incorporates paragraphs 1 -26 of this Complaint as if fully 
set forth herein. 

28. VSC is the owner of and has full right, title, and interest in and to U.S. Patent No. 
7,370,000 with the exclusive right to sue and collect damages for past, present, and future 
infringement thereof. 

29. In violation of one or more sections of 35 U.S.C. § 271, Aegon and Transamerica 
have infringed, and continue to infringe the '000 Patent by making, using, selling, and/or 
offering to sell its Transamerica Opportunity Program in Maryland and elsewhere in the United 
States. 

30. Defendants' infringement is willful, entitling Plaintiff to treble damages and 
attorneys' fees. 

3 1 . Defendants' infringement of the '000 Patent is causing Plaintiff reparable and 
irreparable harm. 

32. Defendants' infringement will continue to injure Plaintiff and cause Plaintiff to 

suffer financial damage in an amount to be proven at trial. 

COUNT II 
(MISAPPROPRIATION UNDER THE 
MARYLAND UNIFORM TRADE SECRETS ACT) 

33. Plaintiff re-states and incorporates paragraphs 1-32 of this Complaint as if fully 
set forth herein. 



34. VSC asserts a claim of misappropriation under the Maryland Uniform Trade 
Secrets Act, Md. Com. L. Code, §§ 1 1-1201 etseq. 

35. The amount in controversy in this trade secret action exceeds $75,000. 

36. VSC is in the business of inventing, developing and licensing its own insurance- 
related and other technology and products in the United States and around the world. 

37. Defendants sell insurance products in Maryland and in the United States that 
practice the invention claimed in the '000 Patent. 

38. Between July 1 999 and May 2005, pursuant to the confidential relationship 
between VSC and Aegon, and later pursuant to the restrictions contained in Mutual 
Confidentiality Agreement with Aegon, VSC disclosed to Aegon confidential and proprietary 
information relating to its MoreLife™ product and the invention now claimed in the '000 Patent. 

39. As a party to the Mutual Confidentiality Agreement, Aegon had a duty not to 
disclose VSC's trade secrets and proprietary information. 

40. Upon information and belief, in violation of the Mutual Confidentiality 
Agreement, Aegon disclosed VSC's confidential and proprietary information to Transamerica. 

41 . VSC diligently protects its trade secret and proprietary information relating to its 
MoreLife™ product. Proprietary information about MoreLife™ is disclosed only to third parties 
that execute an appropriate agreement. Even with these restrictions, distribution of VSC's 
confidential information is limited to a need-to-know basis. Proprietary and Confidential 
information relating to VSC's MoreLife™ product, such as actuarial studies and marketing 
strategies, is kept confidential by VSC, is maintained on VSC's proprietary computer systems, 
and is not generally known or available to the public. VSC has taken reasonable efforts under 
the circumstances to maintain the aforementioned technical information secret or confidential. 



VSC employees are required to maintain the confidentiality of such technical information, and 
such is not generally disclosed to the public. This information is sufficiently secret to derive 
economic value from not being generally known to VSC's competitors who could derive 
economic value from its disclosure. 

42. Aegon misappropriated VSC's trade secrets knowing full-well that such 
information was the property of VSC and valuable to VSC. 

43. Upon information and belief, Transamerica knew, or had reason to know, that 
Aegon used improper means to acquire VSC's trade secrets and that such trade secrets were 
incorporated into its Transamerica Opportunity Program product line sold in the United States. 

44. The Transamerica Opportunity Program product sold by Transamerica in the 
United States incorporates, without VSC's permission, VSC's trade secrets misappropriated by 
Aegon. 

45. Upon information and belief, Transamerica knew or had reason to know that its 
Transamerica Opportunity Program sold in the United States incorporates VSC's trade secrets 
misappropriated by Aegon. 

46. Upon information and belief, Defendants' acts of misappropriation are willful. 

47. Defendants' act of trade secret misappropriation has caused reparable and 
irreparable damage to VSC, and VSC will continue to suffer damage unless Defendants are 
enjoined. 

WHEREFORE, VSC prays that the Court: 

A. Enter judgment that one or more of the Defendants have infringed U.S. Patent No. 
7,370,000; 

B. Enter judgment that such Defendants' acts of patent infringement are willful; 



